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PREFACE

Perhaps the most distinct feature of the economy of Ghana is that
the bulk of the commodities consumed domestically, including fbod, are imported
frcm overseas, while domestic production is predominantly for export. These
two aspects may be viewed as mirror-images of each other, and together they
form a pattern of economic activity which has prevailed in the country (and in
most European colonies of Africa and Asia) throughout its history . The
pattern has often been described as having risen out of the British Imperial
policy of the 19th century, which was founded on the belief that the
interests of the Empire would be.best served by encouraging specialized pro-
duction in each of the various territories comprising it and under which it
fell to Ghana to concentrate on the growing of those tropical crops, chiefly
cocoa, to which its climate was suited and which found a ready market in the
Empire. It would perhaps be more accurate to say, however, that no serious
attempt has been made until quite recently in the country to achieve economic
self-sufficiency, as the profits from cultivating cocoa and other export crops
have remained so high that more desirable arrangement was to specialise in
their production and to utilize the high returns they yielded for importing
all the goods needed for consumption.

The post-war era has seen many new nations being born with mushroome
like rapidity; and as the new nations emerged, their political and economic
~ relationships with théir former rulers underwent changes. As the President
of the Republic of Ghana, Dr. Kwame Nkrumah, was fond of saying ‘'seek ye first
the political kingdom and all the rest shall be added unto it'. The rest,
among other things, being economic self-sufficiency. But what problems face

these new nations, most of them poor, and having one or two crop economy?
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What problems are encountered when development on social services and
industrialization are attempted? What happens to the external trade of
these nations, whose exports fluctuate widely in value from ysar to year,
month to month and day to day? These are some of the problems the paper
attempts to discuss, Specifically, the main theme of the paper are these:
concentration of export for revenue and the effect their wide fluctuations
have on the economy; an acceleration of development through government expen-
diture giving rise to increased incomes and the effect this has on the
import function and the balance of payments,

Ghana, like many other primary producing countries, experiences
fluctuations in her economy which correspond with the ups and downs of
mature economies of Europs and North America, The domestic national income
therefore varies to a large extent with the prices of her internationally
traded primary commodities; since most of the commodities are income=-elastic,
any rise or fall in the demand for these commodities causes fluctuations
in the export receipts and foreign exchange receipts,

Moreover, most of the commodities exported by Ghana, especially
cocoa, are unresponsive to price changes, that is, they are inelastic in
supply and therefore are apt to produce cobweb cycles, An attempt has been
made to mitigate this cycle in that a central marketing board has been set
up to buy all the exportable products from the farmers, sell them abroad,

and if necessary, store the unsold portion,

The national income is closely correlated to the value of the
exports, and changes in prices abroad reflect back on it, If, for instance, the
price index of primary commodities in international trade declines, the

price index of mamufactures in international trade will rise and the terms
of exchange between primary commodities and mamufactured goods will

become less favourable to primary producers. The balance of payments is

bound to be adversely affected by adverse price changes on the world market,
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disrupting or even retarding economic growth through lack of foreign
exchange receipts with which Ghana can purchase capital goods from abroad.

Ghana has embarked upon economic development programmes; the
Pirst Five Year Development Plan was started in 1951; the Second Plan
in 1959. The effect cf this expenditure on the domestic economy is to
increase the national income; but with the rise of personal income, more
goods are bought from abroad which affect the balance of payments and
result in running down of her international reserve account.

An interest in the circumstances surrounding this study developed
from the close association of the writer with the problems of an under-
developed country. At McGill further interest was stimulated by Dr. Pal
(who later became my advisor) to whom full credit goes for initiating the
study.

The writer would also like to thank the librarians in the
Commerce Library for their great assistance, and above all for their patience

in firding me the particular documents and papers bearing on the paper.

PLAN OF THE WORK

The study of the foreign trade of Ghana starts from 1945 to
1957. However, there are not enough data to make a detailed analysis
possible, especially for the years 1945 to 1950, We shall therefore take
the years 1954~57 as the period in which we shall concentrate our study
but we shall make use of as much data as possible from earlier periods,
Chapter Cne is an introductory chapter; it is an introduction
to the country, its people, climate, major segments of the economy,
development trends, etc. Chapter Two deals with the subject of exports,
and Chapter Three with imports. In each of these chapters, we shall devote
sections to the theoretical agpects of primary producing countries common

to Ghana; we shall take up detailed analysis of exports and imports and
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gections will evaluate the role of exports and imports respectively.

Chapter FPour analyses the balance of payments of Ghana; section
(ne deals with the theory common to most primary producing cowmtries, the
seccnd goes into detailed analysis. In Chatper Five we shall be concerned
with the marketing arrangements set up to market exportable commodities
in Ghana; we shall present arguments for and against this monopoly of
export trade and draw cur own conclusions.

We are abstracting from foreign aid problems for two reasocns.
First, because of lack of statistical data, and second, I think it would
not invalidate our conclusions because dn the ultimate sense the country
has to rely on its own earnings for development.,

in preparing this paper, I encountered many difficulties in
securing up-to-date data pertaining to the economy of Ghana., This remark
of paucity of statistics is offered not as an excuse but to emphasize the
difficulties of research work in many underdeveloped countries. I may
add that if any dogmatic statement, generalisation or lack of proper
breakdown of statistics. is found in the paper, that may be ascribed to the
lack of data. Among other things, I have admired in my stay in Canada,
the Dominion Bureau of Statistics is one, and Ghana may well follow Canada's

example and establish a statistical institute.
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CHAPTER I - INTRODUCTION

THE COUNTRY

On March 6, 1957, the territories formerly known as the
Gold Coast and Togoland (under United Kingdom Trusteeship) were united
and they attained independence under the name of Ghana. The date was the
113th anniversary of the signing of the Bond of 1844 whereby formal relation-
ship between the United Kingdom and the Gold Coast was first established.

For administrative purposes the country is divided into five
Reglons as follows:~

The Eastern and Western Regions, Ashanti, Northern Region,

and Trans=Volta Togoland.

The whole area lies between 1° 12! east and 3° 15' west longitude
and 4° 45! and 11° 11! north latitude and is bounded on the south by the
Gulf of Guinea, on the east by the Republic of Togoland, on the north and
west by Haute Volta, and on the southern part of its western border by the
Ivory Coast, The total area is approximately 92,100 square miles and is

made up as follows:-1

. Miles

Eastern Region ....ceece. 8,750
Western Region ......esee 13,050
Ashanti cteescnacs 24,250
Northern Region ...eeeecee - 38,100
Trans-Volta Togoland...... _7,950

92,100

Source : Handbook of Commerce and Industry, p. 6.

1 Ghana Ministry of Trade and Industries, Handbook of Commerce and Industry,
Accra, October, 1958, p. 6,




CLIMATE
The climate of Ghana resembles that of other territories
lying within the tropics and near the equator. From the coast north-
ward, however, there is considerable climatic variation that is not
entirely associated with latitude for there can be marked contrast, due
to local topography, between places a few miles distant and of the
same latitude, In rugged hilly areas there are even recognisable features
of a mountain type of climate although only in a modified form.,
There are four distinet climatic regions, namely :-
The eastern coastel belt - warm and fairly dry;
The south-west corner - warm and very humid;
The forest belt -~ warm and humid; and
The north - hot and dry.
Rainfall is heavy in central and south-west but scanty in the north

and south-east.

POPULATION

A population census was taken in 1948 which gave the total
population as 4,117,779. In mid-1957, it was estimated at 4,763,000,
an increase of 15.8%4. A population census was teken again in April of
1960 which gave the population as 6,690,730, an increase of about 50%
since 1948. Ninety per cent of the population is African, the rest
divided among Europeans, Americans, Indians, Lebanese and Syrians.2
Most of the population live on agricultural farms in the rural areas;
the government itself is the largest single employer, employing at
31st December, 1958, 107,065 persons in its various departments and

services, Public Authorities other than govermment employed 30,326 persons.

Handbook of Commerce and Industry, ibid, p. 57.
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The number of persons known to be engaged in wage earning employment in

the private sector of the economy as at the same date was as follows: =3
Agriculture, Fishing and Forestry ......eeeeeee. 12,606

Mining and Q"meing €69 20060080 05606006900 06006000 e0000 12’008

Manufacturing G0 O OO N GO0 P O 0L O OE PO OOEELOPNISIEOEDS 14’ 853
Construction O 0 0 5 0080090000600 0008080004000 22’903
Electricity, Water & Sanitary Service........... 33

COMMOI'CE  voevveaovoaroesaocsoscocsssanssveccces 24hy856
Transport, Storage & Communications ............ 5,513
SOIVICES tuveeeeesseccnsascosssrsccnsscsccssess 15,180

107,688

Source : Handbook of Commerce and Industry, p. 30.

It was ostimated in December 1953 that approximately 874,000 males of

working age were gainfully employed (i.e., engaged other than in wage-
earning employment) in Agriculture, Forestry and Fishing, and of this
number less than a quarter was engaged in cocoa farming., This latter
industry is entirely in the hands of indigenous enterprise and 1s con-
ducted on a variety of profit-shering basis,

A high proportion of the unskilled labour seeking employment
in the Eastern and Western Regions and Ashanti is migrant and seasonal,
coming south during the dry season from the Northern Region and surrounding
French Territories and returning to their homelands in time to prepare
their farms before the commencement of the local wet season, Migrant
labourers are employed in all industries excluding sea-fishing and,
since their object.in travelling south is normally to obtain money or goods

to take home with them, tend to concentrate in the main industrial areas

3

Handbook of Commerce and Industry, ibid, p. 30.
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where work is more plentiful and wages higher than in the rural areass.
One result of this is that there is normally in these places a floating
population of unskilled workers without regular employment but who are
nevertheless unwilling to leave these centres to take up gainful
employment which is available in the rural areas.

Whereas the Melthusian fear of population growth has relevance
in such countries as India and Egypt, it is not so in Ghana. 1In 1954,
the average population density per square kilometer in India was 115
persons, Nigeris, 34; in Ghana it was only 20,4 However, it is estimated
that a much higher proportion of the total population in Ghana is in
younger age groups, and life expectancy is much lower. Although there
are no feliable data available for Ghana, it has been estimated that the
percentage of the population below 15 years of .age is about 40 per cent
in Africa, but only 25 per cent in the United States. And, whereas the
average expectation of 1life of a newborn male child is about 66 years in
the United States, it is as low as 35 years in tropical Africa.,” In 1947,
the percentage of total population between ages 15 and 64 in Africa was

approximately 56 per cent.

AGRICULTURE
Ghana is primarily agricultaral and its land is almost entirely
in the hands of African smallholders. The economy of the country is based
mainly on cocos production, which provides roughly two-thirds of the
country's income from exports. There are, however, other economic
activities of both actual and potential importance : gold, dismonds,

bauxite, manganese and timber are exported on a considerable scale. Ghana

4
See United Nations, '‘Demographic Yearbook, 1955, Statistical Office
of the United Nations, New York, 1955, Table 1,

5 U.N., ibid, Table 32.



is largely self-supporting in foodstuffs, but practically all the
manmufactured goods have to be imported.
Foodstuffs for local consumption are the main preoccupation
in the Northern Region, any surpluses being sent to the south. In the
south, foodstuffs are grown both for subsistence and for cash sale, but
the main crop is cocoa grown for export, Agriculitural productivity
is low in Ghana; the level of output per acre is lower than that of a
rich country like the United States. The output per person in agriculture
is even much lower as the density of the farm population per acre is
'greater and the average yield per acre is less., The average yield of
crop per acre is about 9 cwi., in the whole country, and as low as 7 cwt.
in the Northern Region which is the least developed part of the country.6
There are several reasons for the low agricultural productivity:
inferior soils, inefficient land-use pattern, low quality of the worker
as a productive agent, small amount of capital in use, inefficient tech=-
niques of production, inadequate knowledge of better methods of production,
and inefficient methods of organizing agricultural production. Moreover,
because of redundant or surplus labour on farms, there is what economists
have ¢ome to cell 'disguised unemployment! in agriculture.7 Disguised
unemployment is usually associated with family employment where the unit
of production and the supply of labour is the family who work on their
own account, not for wages. The surnlus labour existing on agricultural

farms can be withdrawn without reducing apricultural output and thereby

raising productivity per person.

Ghana, Second Development Plan, Govt, Printing Office, Accra, 1959, p. 8.

7 gee P.T. Baur and B. S. Yamey, "Economic Progress and Occupationsl Dis=-
tribution®, Economic Journal, December, 1951, pp. 742-744.
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As will be shown later in the Chapter, the government intends
to increase agricultural yield per acre in its Second Development Flan,
Before the beginning of the last decade, Ghana may be said to have had
two sets of factor proportions and two éats of factor pricgs existing
side by side in the economy. After being opened up to world markets, the
country became a 'dual economy!; the export sector became an island of
development but the rest of the country made little advance, and the
export sector remained surrounded by subsistence conditions and inferior
mothods of production. This contrast is part of a system that Boeke
calls a ‘'dual society'.9

An outstanding result of the existence of this system of dual
economy has been a substantial iIncrease in the export of Ghana =---
cocoa, gold, diamonds, timber, etc.. Production for export of cocoa
has grown generally at an increasing rate since the cocoa was first
introduced into the country at the turn of the century, and at a rate
greater than population growth, It has been estimated that cocoa produc-
tion in Ghana increased over 40 times from 1905 to 1939.10

While the export sector has increased, this did not contribute
mich to the development of the rest of the economy; the economy merely
becane 5iased towards export vroduction to the neglect of other require-
ments for development. On the one hand, foreign capital was combined
with local labour and land producing exports for sale sbroad, while in the
subsistence sector, domestic capital (which is quite negligible) was
combined with local labour and land. The export sector uses factor

proportions that yileld relative marginal products different from those in

9
J. H. Boeke, Economicsand Economic Policy of Dual Societies, Institute of

Pacific Relations, New York, 1953, p. 4.
10

H., Myint, "The Gains from International Trade and the Backward Countries",
Review of Economic Studies, XVII (2) No. 58, 1954-1955, pp. 129-142,



the subsistence sector, with large differentials resulting in factor
returns in the different sectors,ll

We will show in the next Chapter that this dependence on
exports exposes the country to the buffetings of fluctuating world
market demand and prices, and the ecomomy becomes unstable through the

transmission of cyclical instability in foreign exchange receipts.

PER CAPITA INCOME AKND INCOME DISTRIBUTION

It is an accepted fact that underdeveloped countries have low
per capita income. The large absolute gap in per capita income between
the rich and the poor countriss can be observed in the following Table,

which is based on national estimates for seventy countries.

TABLE 1

World Income Distribution in 1 9 4L 9

(U.S. Dollars of 1949 Purchasing Power)

Per cent of Per cent of Per Capita

World Income World Population Income
High-Income Countries 67 18 $915
Middle-Income Countries 18 15 $310
Low-Income @ountries 15 67 $54

Source : R, Nurkse, Problems of Capital Formation in
Underdeveloped Countries, Basil Blackwell,
Oxford, 1953, p. 63.

The high-income countries include the United States, Canada; the middle=-
income groups, Argentina, South Africa; and the low-income groups, most of

Asia, Africa, the Near East and Middle East.

11
ef. E. Despres and C.P, Kindleberger, "The Mechanism for Adjustment in

International Payments", American Economic Review, Papers and Proceedings,
XL.II, No, 2, May, 1952, pp.338-343.



In 1959, the per capita income of Ghana was estimated to be
$160,22 yhich is more than that of India and twice as much as Nigeria, but
completely below that of the United States or Canada,

Table 2 gives the data for distribution of income in Ghanasl>

TABLE 2

Percentage Distribution of Geographical Money
Income According to Economic Categories.

Wages and Income from Corporate Profits of Other
Salaries Unincorporated Profits Marketing Income
Enterprise Before Tax Boards
1949/502 10 63° 13 9 5¢
1950/518 9 65P 11 1 4°

a) Financial year beginning 1 April of year stated.
b) Including some wages and salaries.

¢) Including export duties on cocoa, timber and mining companies.

Source : Seers and Ross, Report on Financial and Phygical Problems
of Development in the Gold Coast, Table 2.

Wages and salaries contribute a much smaller proportion of the geographical
product, about 10 per cent, However, wage income is understated owing to the
fact that indigeneous agricultural producers (mostly cocoa farmers) employ
appreciable numbers of hired workers, whose wages are included in producers!
incomes. Income from unincorporated enterprises is particularly important
in Ghana where the greater part of output for export is produced by small-
scale farmers., More than 60 per cent of total income accrues to unincor-

porated enterprises.14

12 See Canada, Ministry of Trade and Commerce, Foreign Trade, Queen's Printer,
Ottawa, August 29, 1959, p. 7.

13 Dudley Seers and C,R. Ross, Report on Financial and Physical Problems of
Development in the Gold Coast, Govi. Printing Dept., Accra, July, 1954, p. 33.

14 .
Substantial proportions of income from unincorporated enterprises in Ghana

are retained by the marketing boards, consequently, they are not included in
these estimates. See Chantar 4.




Corporate profits represent an average of 12 per cent while

marketing boards! profits average about 10 per cent,.

STANDARD OF LIVING

Before discussing the state of industrial development in Ghana
we shall in this section show how Ghana fares with other countries in
economic well-being. As indicated earlier in this Chapter, if per capita
income is taken as a measure of standard of living, Ghana's $160 in 1959
falls below all Western Europe, North America and parts of Latin America.

Ghana is relatively a backward country; most of the population,
especially in the Northern Region, live on subsistence level., This back-
wardness stems from malnutrition, low standard of health, illiteracy
(70 per cent of the population are illiterates), lack of training and
limited specialization in occupations and in trade, Whereas the per capita
calorie intake in Canada and the United Kingdom in 1954-1955 was 3,120 and
3,230 respectively, in Ghana, it does not appear to be less than 2,000.15
There are gross qualitative and quantitative deficiencies in the per capita
diet, the level of calories is low, and the diet is unbalanced, being
especially deficient in proteins.

The standard of living is also impaired by endemic diseases and
the lack of adequate medical and hospital care., Endemic diseases, which
sap energy and initiative where they do not kill, lower the productivity
and affect the economy of the country. At very few hospitals in Ghana is
there more than one medical officer and he carries a very heavy load,

In the United States and Canada, the number of inhabitants per physician

in 1951=53 was 770 and 950 reSpectively,16 in Ghana, although there are

15 See Food and Agricultural Organization of the United Nations, Yearbook
of Food and Agricultural Statistics, 1955, Rome, 1956, Table 80,

X6

See United Nations, Statistical Yearbook 1955, New York, 1955, Table 172,
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no figures available, from my own observation I can place the number to be
over 3000,

High rate of illiteracy also prevems the people from acquiring
certain skills and performing various types of services. The result is a
large mass of unskilled labour at the bottom of the population, and a
small skilled labour at the apex., The first university college was opened
in 1948, while technical schools began to operate in the fifties,

Consumption of commercially produced energy provides one
indirect measure of the gulf between rich and poor countries. The total
installed capaéity of electric emergy in 1953 was 19,837,000 kilowatt-hours
in the United Kingdom, 107,354,000 in the United Statesl’ but ohly 228,438
in Ghana.18 The greater part of the generating capacity in the country and
of the consumption of current is in the mining areas, where the mining
companies generate their own electricity for their purpose, especially
for the needs of the gold mines. However, demand for electricity apart
from the mining needs has been growing at the rate of about 16 per cent
from the period 1950 to 195719

Another feature of the backwardness of Ghana is evident in its
comminications system. The main railway lines run between Accra, the capital
on the coast, to the hinterland of Kumasi; Accra and Takoradi, the only
seaport in Ghana, and Kumasi and Takoradi., There are a number of small
branch lines, one of the more important of which runs from Accra to Tema,

the new modern harbour under construction.

17 U.N, ibid, Table 124.

18 See Gold Coast, Ministry of Finance, Economic Survey, 1955, Office of the
Government Statistielan, Accra, July, 1956, Table 19,

19 Economic Survey, 1955, ibid, p. 4l.
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In pursuant of British Colonial policy, and in keeping with the
interests of British merchants, the railways were constructed to serve the
rich mining and cocoa areas of Ashanti from which the produce of the land
could be sent down to the coast. 1In 1955, the first stage of a limited
conversion to diesel electric locomotives was commenced and during 1958
contracts were arranged for purchase of 24 railway locomotives, and 130
wagons and trucks from a West German concern and for a further 12 diesel
electric locomotives from a British firm, The total railway mileage is
591 miles of 3' 6" gauge track.

There is a considerable network of roads, but the rapid expansion
in motor transport in recent years has rendered the system inadequate.
Building and maintenance has not kept pace with demand, but since 1952,
there has been a steady increase in road construction and maintenance with
satisfactory results. Apart from trunk roads, surfaces are very poor and
the wear and tear on vehicles can be heavy. At 3lst December, 1957, 4,160
miles of roads were maintained by the Public Works Department, and of this
total, 1,645 miles were bitumen surfaced.Z0

Takoradi is the only port equipped with wharves and modern faci-
lities. In 1957, 93 per cent of total cargo loaded passed through this
port, which also handled about 62 per cent of imports.21 The port at Accra,
although it is a surf port, handles about 33 per cent of imports. A new
modern port is being built at Tema, seventeen miles east of Acera;
preparatory work on the construction of the harbour began in 1952 and it is

expected that the port will be fully open for commercial use in 1961.

20
Barclays Bank D,C,0., Ghana, An Fconomic Survey, London, January, 1959, p.22.

21 Ghana, An Economic Survey, ibid.




12,

The number of passenger cars and buses in the country have
increased considerably in the past few years. Whereas coaches and cmhi-
buses nmumbered 68 in 1955, 170 in 1956, the number was 385 in 1957. Import
of passenger cars rose from a total of 3,898 in 1955 to 4,741 in 1956 and

4,705 in 1957,%2

MONEY ECONOMY

As stated earlier, the economy of Ghana can be classified into a
subsistence~type and market-type of economy. In the former case, agriculture
in the form of farming for home use predominates; there is very little
division of labour, the extent of the market is narrow, the amount of
capital investment is small and each household meets most of its needs by
its own production,

The market-type of economy in contrast, is one in which specialized
economic units perform different functions, the division of labour is extensive
to a degree, the extent of the market is wide, the amount of cgital investiment
is large, and each household exchanges or sells its products. In this case
production is dominated by market and money relations rather than by local
production for immediate consumption., It is probably true to say that thd
subsistence~type economy predominates in Ghana; the large rural population
produce goods for their own consumption and exchanging very little for
money. Hence large segments of the populstion remain ocutside the money
economy, Money markets are not developed in Ghans, hence deposit banking
plays g much smaller role in the economy., The Bank of Ghana was established
by Ordinance only three years ago; apart from the Central Bank, there are

only three commercial banks in the country. The commercial banks tend to

2
2 Ghana, Minigtry of Finance, Economic Survey, 1957, Office of the Government
Statistician, Accra, June, 1958, p. 44.
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hold a very high proportion of their agsets in the form of cash at hand
and with banks abroad. A corollary of this high liquidity of banks is the
very low levels of loans and advances, and even these loans are usually
seasonal and confined to the import and export trade.

The functions of the Bank of Ghana are severdly restricted because
of the fact that the money market is undeveloped. The absence of a call-
loans markei and a bill market mekes it difficult for the Central Bank to
secure control over the activities of the commercial banks; epen market
operations are not possible and there is no active security market. Hencs,
the commercial banks do not generally maintain fixed rates between their
cash reserves and deposits, but instead, allow congiderable fluctuations

in their cash ratios,

OVERSEAS TRADE

Total figures for Ghana's overseas trade are given in Table 3
for the pre-war year 1938 -and 1945-1957. Immediately prior to the second
world war, the total trade amounted to approximately £14 million; in
1957 the figure was £178., The rise in world prices in the post-war
years may account for part of the increase but there has nevertheless
been a very substantial advance in the volume of trade. Imports, for
instance, doubled from 1950 to 1957. Table 3 shows that Ghana has
maintained surpluses in its overseas trade continuously; in 1956 and 1957,

however, Ghana was in deficit on its current balance of payments.23

2
? The Balance of Payments is given a fuller treatment in Chepter 4,



GHANA'S TOTAL TRADE OF IMPORTS AND EXPORTS,

TABLE 3

1939, 1945-57

13a

I M P ORT S

E X P 0 T

M R C A N I S Total

Year | Merchandise Domestic Trade
Including Bullion Total Exports Foreign Bullion Excluding

Bullaon Including Produce Bullion
Bullion
£ £ £ £ £ £ £

19391 7,540,931 820 13,118,115 12,841,449 276,666 6,262,314 1,395,930
1945 10,549,505 156 15,686,682 15,271,770 414,912 4,087,652 22,148, 379
1946 | 13,220,124 945 20,303, 326 19,807,016 496,310 5,588,413 27,934,092
19471 22,589,690 749 27,414,959 27,000,570 414, 389 &4, 904,180 45,099,720
w948 | 31,378,050 7L 56,114,722 55,303,715 811,007 5,775,408 81,716,890
1949 | 45,416,037 16,238 49,927,11, 49,073,980 853,13, 6,421,559 88,905, 354
1950 | 48,128,966 8, 367 77,406,941, 76,236,718 1,170,226 8,729,377 116,798,166
19511 63,793,420 24,828 91,990, 397 90,000,662 1,989,735 8,578,619 147,180,370
19521 66,610,551 51,292 86,376,783 84,287,073 2,089,710 9,251,837 143,684,205
1953 73,802,866 37,855 89,943,265 87,994,071 1,949,19, 9,472,111} 154,236,162
1954 | 71,050,343 34,496 11, 594, 590 113,231,478 1,363,112 9,837,237 175,773,200
1955} 87,876,936 39,661 95,661, 391 95,158,820 502, 571 9,066,814 174,431,852
1956 | 88,919,719 26,910 86,599,313 85,936,030 663,283 7,499,551 167,992,571
1957 96,565,154 40,973 91,599,783 90,943,742 656,041 9,801,901 178,322,063

Source :

Handbook of Commerce and Industry, p. 40.
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EXPORTS?4

Table /4 shows the volume and value of the malin items in
Ghanats export trade. In the next Chapter we shall show how changes in
incomes abroad affect the value of exports from Ghana, Cocos is by far the
most important of Ghana's exports, it usuglly accounts for well over 70%
of total export value, Marked short-run fluctuations in cocoa export
earnings indicate a considerable element of year=-to-year instability in
Ghana's export position, The extent of such savings is kept within limits,
however, by the comparatively steady price and to a less extent, the volume
of the other exports, especially the export of gold,

Furthermore, because such a large share of Ghana's national
income is contributed by the export trade, a fairly stable trade balance
is maintained through movements in income and therefore in import demand,
which terd to follow the course of export earnings. However, this
comparatively static condition is giving way because of increased government
expenditure for development which has increased purchasing power and has
tended to call for increased demand for imports,

Over the past thirteen years, the value of Ghana's exports has
increased from the pre-war level of around £13.1 million to £91.5 million
in 1957. The gain reflects not only price increases but alsc a larger
volume., The export of timber, for instance, has shown a remarkable increase
since 1945. The timber consists entirely of hardwoods, and after the war,
the world softwood shortage led to an increased demand for hardwoods,

World softwood supplies improved in 1952 and there was a consequent decline
in exports but higher than the pre-war level, Since 1952 export of hard-

wood (other than mahogany) has exceeded the 1948 level in both amount and value,

24 see Chapter 2 for detailed analysis of exports.



TABLE 4

VOLUME AND VALUE OF PRINCIPAL EXPORTS

1945 -~ 1957

14‘8'-

Cocoa Gold Diamonds Manganese Bauxite Timber
Year | Volume Value Volume Value Volume Value Volume Value Volume | Value Volume Value
tons £ f. ozs £ carats £ Ton £ Ton £ cu.ft. £

1945 1232,229 | 7,143,929 474,997 |4,083,722]| 812,450 | 479,406 |701,750 |1,976,452 |146,330 |467,916 | 2,551,674 | 463,333

1946 |236,316 | 9,488,316 [0402559 |5,568,486 | 809,001 | 622,525 {765,300 |2,264,725 114,246 | 365,587 | 4,093,672| 878,681
1947 |180,238 |16,634,133 |568,471 14,895,957 747,035 | 746,562 |588,919 |2,233,039 | 95,898 | 306,874 | 5,221,144 1,317,644
1948 121,302 |42,165,916 |670,645 5,754,021 [1,026,765 0,279,642 629,973 |2,698,706 |130,953 | 259,149 | 7,095,671 [2,453,403
1949 | 263,602 34,018,871 [656,431 }6,413,825| 928,943 1,497,679 |741,069 4,006,079 |145,013 | 274,857 | 7,539,627 P,165,551
1950 |267,401 54,604,292 |705,182 |8,718,629 |1,138,102 R,678,552 |711,367 [5,007,411 |1l14,948 |223,467 |10,162,837 |3,852,98)
1951 |209,526 160,309,769 |692,301 |8,562,326 |1,763,369 F,416,651 |806,080 |7,216,617 (129,328 {226,274 | 9,787,372 b,911,671
1952 212,005 |52,533,085 |704,59% 19,238,070 2,133,873 5,399,885 |794,192 |8,332,847 | 74,368 |137,581 | 9,035,177 ¥,150,597
1953 236,634 |56,143,022 |732,636 |9,458,315 [2,16L,262 [3,924,755 |745,990 |8,722,222 |115,075 |201,383 [x2,784,145 5,809,582
1954 |214,148 |8L,598,864 |736,801 |9,882,801 2,126,561 h,273,459 [460,216 |5,138,492 163,568 |287,911 |17,805,853 6,657,638:
1955 |205,875 }65,558,937 {789,510 |9,052,165 |2,277,489 5,530,146 539,948 15,192,365 |116,346 | 203,501 |23, 326,056 |3,079,298
1956 }234,406 |51,062,516 |599,129 |7,489,465 2,519,760 |7,920,579 636,457 |7,044,491 |137,906 | 331,349 |19,624,895 5,165,220
1957 |260,224 |50,873,407 [788,015 |9,794,236 |2,931,652 P,979,78L 641,558 |8,990,197 |185,445 | 452,126 24,545,974 ﬁ,366,762

Source: Compiled from Monthly Accounts Relating to External Trade of Ghana,
Office of the Government Statistician, Accra, December, 1957.
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The general average of Ghanals export prices has followed a
postwar course, fairly similar to that of world primary commodity prices.
Individually, however, the price pattern of her principal products have
shown marked divergencies from the composite picture. Gold prices maintain
a reasonable degree of year-to-year stability, with a postwar trend
approximately in line with world price movements, Cocoa, mangenese and
diamond prices are much more volatile and are subject to fluctuations.

The price of bauxite has shown a persistent decline since the
end of the war; this has been attributed to the dumping practices of the
Soviet Union, Cocoa, which is about seven times the value of all other
exports combined, has increased in value, although on average, the volume
has been about the same., The world price of cocoa rose sharply from
1947 but the volume supplied by Ghana declined. This is in part due to
the inelasticity of supply in the short-run and alsoc to the increasing
production from Brazil and other West African countries,

The United Kingdom has traditionally been Ghane's best customer
for its exports, taking over 50% of total exports. In ths postwer years,
however, the United Kingdom has been steadily losing ground to other
countries, and as far as the cocoa export is concerned, the United States
has become Ghana's number one customer in the 1950t's, The O,E,E.C.
countries, notably West Germany and the Netherlands, have increased their

share of Ghana's exports in the past seven years.

IMPORTS®?

Much of Ghana's imports are consumer goods, which represent on
averags, about 60% of total value of imports. The bulk of these consumer

items is made up of textiles, food, drink and private motor cars, This state

See Chapter 3 for detailed discussion of imports,
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of affairs reflects the lack of any manufacturing industries in Ghana,

Compared with immediate postwar period there has been a rise
in the relative position of textiles and foodstuffs and non-durable producers!?
goods, Transport equipment, including road vehicles, originates wholly from
abroad and now takes a considerable share of the imports. Building materials,
particularly cement and corrugated iron sheets, are also imported in '
considerable quantities.

The overall increase in imports during the period under study
has corresponded closely with the rise in wages at home as well as the
inereased govermment expenditure, The growth in overall volume of
imports has shown stability in the postwar years; the growth in export
volume was not accompanied by an equivalent increase in imports, partly
because of inavailability of some types of supplies., The postwar volume
hag grown rapidly; from a low level of £10,5 million in 1945, imports
reached a high record of £96.5 million in 1957, It has in fact doubled

since 1950. (See Table 3).

BALANCE OF PAYMENTS ESTIMATES?®

While trade gives rise to the major part of Ghana's payments
and receipts with the rest of the world, there are other transactions of
substantial importance. There are payments of profits by expatriate com-
panies, receipts of interest on investiments in London, receipts of private
capital from abroad and the investment of govermment surplus funds in

London,

DIRECTION OF TRADE

More than half of Ghana's import and export trade is with the

Commonwealth countries and British possessions, The United Kingdom is the

See Chapter 4 for detailed analysis of the balance of payments,
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largest single trading partner, accounting for more than a third of
total trade., Other principal countries of export destination are the
United States, West Germany, Netherlands and Union of South Africa.

With few exceptions, the recent direction of trade pattern
romains about the same as before the war. The most notable changes
have been the drop in the percentage of exports going to the United
Kingdom and an increase to United States, BEuropean nations and the Soviet
Union,

-~ The import pattern has not been much more stable, From
1945=1953 the United Kingdom has consistently been the source of more
than half the total imports, The remainder has been‘widely distributed
among industrial nations, Japan has achiewed the greaisst increase over
the prewar level and in the last three years provided the second largest
group of imports. Netherlands comes third in order of importance; West
Germany and the United States, whose share have been expanding greatly
in the past few years, come fourth in importance.27 This pattern resultis
in Ghana'!s running a large surovlus with the United Kingdom and the
United States, combined with a considerable defiéit with the rest of the
world. While trade with other dollar countries has been in defiecit
and there are net dollar payments involved in other transactions, such
as petroleum purchases, Ghana has clearly been a net dollar earner. On

the other hand, Ghana runs a heavy deficit with Japan.

27
See Table 5,
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TABLE S,

PRINCIPAL SOURCES OF SUPPLY 1939, 1950— 57

£ thousands
] l I ’
Country of Origin I 1939 | 1950 | 1951 1952 | 1953 I 1954 | 1955 | 1956 | 1957 |
| |
e Lo A NS e S A, fs, l
: i
COMMONWEALTH COUNTRIES: — [

Jmited Kingdom 4,134 | 27,054 | 33,951 | 37,882 | 42,568 | 34,554 | 41,613 | 41,665 40,743
Au-[rdl|a 2 = 4 560 676 234 186 270 200 208 294
British East Africa ... Las 1 48 61 33 17 16 21 29 19
India .. 157 1,074 1,127 | 1.532 707 972 | 936 1,261 1,424
Canada and l\cufoundlﬂml 68 421 591 | 226 5461 1,150 | 183 931 269
Ceylon 2 14 15 | 18 22 21 24 19 13
Cyprus - 2 6 8 17 15 12 21 24
Hong Kong ... 17 120 220 202 520 713 1,488 1,076 1,035
Jamaica — 4 4 3 3 1 5 55 3
New Zealand ... 14 29 65 117 150 129 139 129 107
Nigeria 161 139 455 337 327 436 660 538 763
Sierra Leone ... 1 3 2 2 3 1 — — 1
South Africa ... 11 682 936 842 1,015 | 1,162 1,530 1,213 1,496
Other Commonwealth Countries ... 2 256 494 199 708 309 570 720 473

Total Commonwealth Countries 4,572 | 30,411 | 38,621 41,644 | 46,790 | 39,749 ‘ 47,951 47,866 47,364

. NN : [ |

ForeiGN COUNTRIES:— |
Austria - 26 102 52 65 165 224 152 151
Belgium 166 434 1,410 740 460 | 785 1,096 1,274 1,741
Brazil .. . - 5 54 140 40 80 | i 1 35 24
Czechoslove 134|= 72 | 675 704 506 | 664 i 871 1,259 1,134 1,405
Denmark e 45 I 151 240 314 i 617 | 556 596 506 587
Egyptl ... el 3 | 534 138 9 12 4 5 8 1
France .. | 72 441 746 474 533 | 1,267 1,259 1,534 1,681
French West .\frvm ‘ 2,391 2,305 3,270 3,218

Togoland 1 ‘ 745 857 985 723 | 498)| 543 896 915

Ivory Coast o ] 287 2,119 I 1,286 1,187 | 477 48 59 82 79

Other Countries (1) | | | — Tl 2 | poss | reas)| w03 )t 2292 ) 2008
French Possessions, Other | 26 184 142 133 162 394 284 213 322
Germany, Western (2) o 375 1,174 2,730 1,987 ' 2,328 | 3,426 ‘ 4,392 4,512 5318
T e S I — 5 128 Sl 2 2
Ttaly i T2 646 1,468 ' 813 | 1,474 | 1,304 ‘ 2,223 2,032 1,848
Japan ... o S 213 2512 4,008 2,844 | 3984 | 5,255 ‘ 8,929 8,957 10,301
Netherlands . 1 255 2,859 4,170 4,939 | 5911 | 5,991 | 7,135 8.958 7,951
Netherlands Wu.t [nchcs 343 1,474 1,801 2,719 | 1,764 | 1,640 666 760 1,157
Norway = 10 155 234 145 | 122 90 131 102 140
Portugal e 31 77 107 310 ! 415 273 638 243 416
Spain . 6 28 129 64 i 75 | 151 16 39 28
Sweden P a0 163 166 210 265 1 20r 2 337 290 319
Switzerland ... 23 83 282 158 | 663 687 636 652 728
B A TES | 2683 3,432 4,838 | 3,989 | 2,758 3,330 3,374 4,661
Other Foreign (k‘lll‘l\'l'h‘.'.‘.) b 1l 221 | 496 752 1,300 1,193 | 1,602 i 2,884 2.827 5,584
Total Foreign Countries ... e | 2970 17,718 | 25,172 | 24,967 ‘ 27,013 29 905 | 38,407 | 39,277 47,583
E e b o el el it L Le 1 e 1 50 l 1,518 | 1,777 | 1618
Taotal Parcel Post 5, — — — - - I 1,518 1,777 1,618

Total All Countries 7,542 i 48,129 | 63,793 66ﬁil L g il 801 i 'Tl 155 | 87,877 | g8, 920 96,565

Source: Handbook of Commerce and Industry, p. 41.




18.
TRADE AND PAYMENTS RESTRICTIONS

Ghana is a member of the sterling area and maintains exchange
and import controls similar to those of other members. Purchases from
‘the dollar area have been restricted in overall amount, with licenses
granted only for a specific 1list of essential goods unobtainable elsewhere.
The list and the overall allocation are determined in London on the basis
of Ghana submissions,

Restrictions on imports from other countries have for the most
part been relaxed, with significant exceptions of Japanese goods. During
1952 restrictions on Japanese goods were sharply heightened by Ghana, as
by most other members of the sterl ing area, following an earlier sterling
area deficit with Japan. These restrictions led to a reduction of 37.5%
in Japanese goods entering Ghana in 1952,

In 1954, after Japan had negotiated an agreement with the
United Kingdom calling for a substantial relaxation of restrictions by the
United Kingdom and her colonies, the Ghana allocation of import licenses
for Japanese goods was greatly increased. The requirement. for specific
licenses for Japanese goods has not been abolished, however,

In the allocation of licenses among importers, the policy of
the government has been to favour the African importer, The proportion of
import business for scarce goods granted to African importers has increased
anmially as compared with that allocated to expatriate importers.

Export controls are maintained primarily to ensure that the
proceeds of the sale are repatriated to Ghana in accordance with exchange
control arrangements, There is no attempt to use controls to direct

exports to the dollar areas.
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OVERSEAS_BALANCES

Dollars earned by Ghana contribute to the dollar pool of the
scheduled territories, i,e, the sterling area, Official estimates of the
nominal value of total overseas balances, the bulk of which is in sterling,

are as follows:~-

1000!'s of Ghana pounds

31lst Decomber 1954  v.eeeeescoses 197,349
" R o L S 211,165
" n 1956 RN I NI A A W ) 196’431
n " 1957 sesscsesscans 182,622

Source: Ghana, An Economic Survey, p. 24.

These figures include funds held with the Crown Agents for
Overseas Governments and Administration on Govermment Account, the holdings
of the Ghana Cocoa Marketing Board, counterpart sterling funds for
currency issued in Ghana, known sterling securities held by other official
organizations but not those held by private institutions and the overseas

asgsets of the Bank of Ghana and the commercisl banks.

EXPATRIATE COMPANIES IN TRADE

Although the agriculturel export goods are chisefly produced
by numerous small landholders, the purchase from them used to be concen-
trated in the hands of small number of expatriate companies until 1951,
which together with other Ghanaian firms, operate as licensed buying
agents of the Marketing Boards. Since the inception of the Marketing
Boards, most expatriate firms have gone out of the export markets,

It is, however, in the import business that the expatriate

firms are highly concentrated. This concentration has arisen chiefly from
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the great advantages dérived in Ghana trades as a whole from large=-scale
operations backed by substantial capital. There are few facilities
available for services, such as warehouses, consequently, firms which
provide their own obtain a substantial advantage. Many of the goods
handled are standardized and there are economies of bulk buying.

The absence of local capitalist class has necessitated the
development of internal distribution of imports. As communications are
poor, umasually large stocks of goods have to be carried.

The requirement for capital are further increased by the
uncertainties of tropical trade, firms with small capitel are likely
(in fact more frequently) to be destroyed when price declines cause
losses on stocks and run them short of liquid capitel, Large firms, well
knewn in London, are able to weather such crisis by borrowing abroad.

The large expatriate firms have played a very important role
in the development of Ghana, Their distribution of imported goods into
the interior and the far inhospitable north has been among the most potent
forces 4in bringing about an increase in production for sale by demonstrating
to the farmer the benefits he can derive therefrom, In addition, several
of the firms have reinvested their profits in industrial and other enter=-
prises in Ghana.

These firms have provided efficient marketing service and
their large share in trade will continue for many years to come, But with
the passing of the special conditions which gave them their initial advan=-
tages, the share of smaller firms, and in particular, of Ghanaian firms, will
grow. In recent years this tendency has been encouraged by the more liberal
allocation of import licenses to the smaller traders. In the fulure, too,

government support and encouragement for the smaller traders will be justified.



DEVELOPMENT EXPENDITURES

Before the adoption of the First Development Plan in 1951, very
little real development had occurred in Ghana since 1926, In the thirties,
there was the great world depression during which revenues were too low
and economic prospects too bleak to support a development prograume; and
in the forties, there was the war and its aftermath of shortages. Thus,
in eddition to the normal needs of any period, there were also two decades
of development ® be made up.

Earlier in the Chapter we spoke about the low standerd of living
in Ghana; we pointed out that communications were poor and inadequate for
the growing needs of the country; thatl facilities for social services ---
health and education particularly ~--- were in poor conditions; that agricul-
tural productivity per acre was low and also that much of the population
live on subsistence level. Before we close this Chapter, we shall make an
attempt to show the efforts being made by the govermment to raise the
living standards of the people, which serve as a necessary background to
explain foreign trade problems and prospects,

These efforts involwve govermment expenditure in the First Develop-
ment Plan which was begun in 1951, a Two-Year Consolidation Development Plan

and a Second Development Plan for the period 1959=6/,.

FIRST AND CONSOLIDATION DEVELQOPMENT PLANS

With a view to bfinging in the administrative and social services
in Ghana to a high standard, two-fifths of the money available for develop=-
ment in the public mector has been allocated to these services during the
last seven years., If the services for the maintenance of law énd order are

included, the proportion becomes 45 per cent, The annually recurrent
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expenditure required to operate the expanded services is necessarily

increasing.

two which are most costly and also most important ~--- was in the 1957

estimates nearly 23 per cent of the total ordinary expenditure.

The provision for the educational and heglth services =--- the

The incresase

of the anmuel expenditure on these two subjects between 1950/51 and 1957/58

was approximately £7.5 million: the breakdown of the First and the

Consolidation Plans is as follows:-

TABLE 6

TQTAL EXPENDITURE, FIRST AND CONSCLIDATION PLANS

TOTAL EXPENDITURE FOR DEVELOPMENT

Source : Economic Survey, 1957, Table 29,

KIND OF SERVICE 1st DEVELOPMENT PLAN| CONSCLIDATED TOTAL 1st DE\TELOI"-;i
DEVELOPMENT MENT AND CONSOLI-
PLAN DATION DEVELOPMENT
PLAN
£ A £ % £ %
Communications 33,839,176 | 34.° 14,705,206 32.9| 48,544,382 33.6
Other Revenue
Producing 10,469,930 | 10.5 5,223,777 11.6] 15,693,707 11.
Economic 8,073,332 8.2 4y398,884] 9.9]| 12,472,216 9.
AdViSOI'y 2.136,883 202 1;199. 532 2.8 3| 336.420 2.:
Sub-Total 54s519,321 | 55,2 25.527.399] 57,2] 80,046,720} 56,3
Law and Order 5,137,886 5.3 1,421,942 3.1 6,559,828 44
Social Service 26,094,507 | 26.4 12,310,136| 27.6] 38,404,643] 27.(
Administration
and General 13,099,589 | 13.1 5,414,991 12,11 18,514,580 12,
Sub-Total 4y 331,982 | 44.8 | 19,147,060| 42.8| 63,479,051] 43,
! Grand Total 98,851,303 {100, Lty 674, 4681100, | 143,525,771 100
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The lion's share of the funds available went to the improvement
of commmications as a necessary foundation for economic growth, The
other prominent feature of the Plans, taken as a whole, was the provision
for developing education at all levels. About £10 million was allocated for
the development of the DUniversity College of Ghana and the Kumasi College
of Technology, and nearly £1 million for scholarships to enable Ghanaians
to secure higher education and professional qualifications, Nearly
£890,000 was allocated for the development of technical institutes and
trade schools, seconmdary education (other than technical) has called for
over £1.5 million, and teacher training, upon which the expansion of
primary education depends, for nearly £1.2 million,

The total spent on facilities for improving the health of the
people exceeded £5.0 million by June 1958, The biggest item by far was
the construction of the Kumasi Hospital at a cost of £2.7 million;
improvements of the existing hospitals at Accra and elsewhere, new hospitals
in the Northern Region and Trans-Volta Togoland, grants for mission
hospitels, murses! training colleges and hostels, health centres and a
variety of other facilities and equipment were provided at a cost of
nearly £2.4 million,

Perhaps it will be better to expand the essential details of
the two Plans; we shall therefore take communications, health and education

and expand the detailed expenditures on these.

COMMUNICATIONS

The state of communications has already been described, much
progress has been made since 1951 in meking the transport system of Ghana

adequate to an expanding economy. Over £8,0 million has been spent on
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railways excluding those required for the Tema project and a further £2,3

28 The improvement of post and telecommunications

million on the Tema railway,
required over £1,6 million in the First Plan period and a further £409,000
in the Consolidation Plan period; the posts and telecommunications required
for Pema added a further £63,000 in 1957/58.7

To improve the road system in the country, and to bring it up to
date, Ghana has spent a much bigger sum, over £15.0 million in the six years
from 1951 up to June, 1957, and more than £2,0 million more in 1957/58 on

roads and bridges, of which about helf represents the construction of new

roads and a further quarter the improvement of existing roads. Development
expenditure on roads is given in the accompanying Table:-
TABLE 7
DEVELOPMENT EXPENDITURE ON ROADS
Consolidation
First Developmnt Plan Develo'omegt PIEQ . Total
Project |[Expendilure | Project | Expenditurq Expenditure
Total to 30th Jund Total |1.7.57 tof 1951 - 195¢
1957 30,6,58 [Col.24Col.4
(1) (2) (3) (4) (5)
New Road Construction:

General 7,175,512 | 7,040,681 [1,913,557| 1,205,157 | 8,245,838
New Road Construction:

Tema (1) 267,658 266,753 - - 266,753
Road Improvement 4y 423,926 | 4,223,978 h,136,610 | 400,610 | 4,624,588
New Bridge Construction |1,345,174 | 1,234,085 204,619 | 202,322 | 1,436,407
Replacement of Sub=

standard bridges 344,880 307,197 | 162,525 158,000 465,197
Other, including surveys
and mechanical road 2,076,224 | 2,016,805 [L,341,801 333,000 | 2,349,805

construction units
Temporary addition to
rates of pay (2) L 151,197 59,125 - - 59,125
Total TThe5TL 115,148,624 (4,759,112 | 2,299,089 17,447,713

(1) From Reserve Development Fund separate from First and Consolidation

Development Plans,

(2) The sum for Temporary Addition to Rates of Pay cammot be readily distri-
buted between the items before July, 1957, but thereafter is included in
the individual project totals and expenditure.

Source : Economic Survey 1957, Table 30,

28

Economic Survey, 1955, ibid.

Economic Survey, 1955, op. cit., p.53.
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SOCIAL SERVICES

Health and education were major features of both the Firsit
and the Consolidation Plan periods. In the First Plan period, over £5.0
million was spent on the improvement of health condiftions, through the
construction of hospitals, the extension and improvement of existing hospitals,
the development of health centres and medical field units, the creation of
facilities for nurses' training, the control of tsetse-fly and other
measures. In the Consolidation Plan, provision was made for the further
improvement of Korle Bu Hospital at Acera and for a new Mental Hospital,
for district hospital extensions, health campaigns and other requirements.

By the end of 1958 a nurses'! hostel had been completed at Sekondi,
and a new hospital at Adidome, the buildings for a Regional Medical Store
at Tamale, and a new X-ray and physiotherapy departments, pathological
laboratory, dental clinics, medical stores and malntenance workshops at
Korle Bu Hospital, In 1958, work continued op the improvement of Korle Bu
Hospital, where a new 160-bed Maternity Hospital and a new 160-bad
Childrent!s Hospital were begun. Extensions to existing hospitals were
undertaken and a headquarters for the Medical Field Units in the Eastern
Region was constructed.

There are staff shortages, particularly in the medical and
nursing grades; but the improvement of facilities has led to an expansion
of services reflected in the increase of anmually recurrent expenditure
from £1,2 million in 1950/51 to £3.1 million in 1957/58. The capital cost
of a hospital was in 1950 about five times the annually recurrent cost of
its operation, it was by 1958 four times the annually recurrent cost

mainly because of the improved facilities provided.30

Economic Survey, 1957, op. cit., p. 58.
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Considerable progress has been made in the campaign against the
main endemic diseases, such as malaria, yaws, leprosy and considerable assis-
tance has been obtained from the World Health Organization of the United
Nations.

Capital expenditure on health services from the period 1951 to

1958 is given in the following Table:-

TABLE 8

EXPENDITURE ON HEALTH SERVICES

First Development Plan DConsolida:ion
evelopment Plan Potal
Project | Expenditure Project |Expenditure |Expenditure
Total to 30th June Total [1.7.57 to 1951 - 1958
1957 30,6.58 Col,2% Col.4
(1) ‘ (2) ; (3) (4) ‘ (5)
Kumae: Central Hos-~
pital 2,773,000 | 2,643,038 100,000 100,000 2,743,038
Accra Central Hos-
pital - - 382,990 28,968 28,968
Tema Hespital(l) 210,000 | 201,260 - 8,740 | 210,000
Ankafal Mental Hos-
pital - - 203,000 8,000 8,000
Hosplital Extensions 519,510 305,032 102,748 45,248 350,280
Other Hospitals 926,931 914,490 517,001 17,001 931,491
Leprosaris 157,070 156,843 196 196 157,039
Medical Field Units ‘
& Health Centres 201,204 194,278 243,679 228,179 422,457
Nurses! Accommoda~-
tion & Training 178,128 160,389 23,593 23,593 183,982
Schools
Health Cempaigns - - 92,000 10,000 10,000
Other 326,180 298,410 71,093 30,343 328,753
Temporary Additi?n
to Rates of Pay(?) Lk 525 6,638 - - 6,638
Total 5,336,548 | 4,880,378 11,736,300 500,268 15,380,646

(1) From Reserve Development Plan, sepsrate from First and Consolidation
Development Plan,

(2) The sum for Temporary Additions to Rates of Pay cannot readily be
distributed between the items before July 1957, but thereafter is
included in the individual project totals and expenditures.,

Source ; Economic Survey, 1957, Table 32,
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The development of education took over £12.3 million by the
end of June, 1957, The provision made in the Consolidation Plan was mainly
for the further development of the University College of Ghana (£2.9 million)
and of the Kumasi College of Technology (£348,000). Much of the building
programme of the University College was completed and 422 students were in
residence by the end of 1957. Good progress has also been made on the
buildings of the College of Technology, where 610 students were in residence
in the same period.31

A total of £2,5 million was made available for school building
in the development estimates for 1957/58, including £244,797 for the building
of primary and secondary schools in the Northern Region, where the local
authorities were still unable to provide adeguate funds.

The education system has expanded since 1951 and enrollment reached
a new record total of 617,472 in schools in receipt of public funds; the
number of children entering Primary Class 1 rose to 116,000 and the enrcllment
in primary schools rose to 456,000 and in middle schools to 115,800 in 1957.32

As a result of the development in education which has taken place
since 1951, government expenditure on primary,middle and secondary schools
and training colleges has risen from £2.0 million to £4.5 million, Nearly
all of this is spent on teachers! selaries.3> A new Technical Institute
was opened in Accra and at the end of 1957, a total of 3,000 students wers
studying in technical institutes and trade schools, of whom 1,300 were
attending evening classes. In the past, the majority of the students have
been trained in the building trades but the emphasis is now on the

engineering trades to meet the demands of industry.

31 Economic Survey, 1957, op. cit., p. 58.
32

Economic Survey, 1957, ibid.

33 Economic Survey, 1957, ibid.
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For a training of a kind which is still not available in Ghana,
a large number of scholarships have been awarded by the government, by the
Cocoa Marketing Board, by private firms and by other governments or inter-
national organizations. The number of persons studying either in Ghana or
abroad rose from 500 at the beginning of 1951 to over 1,300 at the beginning
of 1958,%4

Over £683,000 was earmarked by the Ministry of Education in the
First Plan period and £120,000 was provided in the estimates for 1957/58 for
govermment scholarships, The overseas awards cover a wide range of
subjects: in 1958, the studies predominating were Medicine and Public
Health (249 awards), Engineering (104 awards) Law (72 awards), and
Agriculture, Veterinary Science and Forestry ( a combined total of 75 awards).
The local awards were predominantly for Arts courses at the University College
(139 awards) and Engineering and Pre-Engineering courses at the College of
Technology (113 awards). There were also 55 awards for general science
courses and 24 awards in agriculture at the University College and 20
awards for courses in agriculture at the College of Technology.35

Statistics for education development from 1951 to 1957 are given

in Table 9.

34 Economic Survey, 1957, ibid, p. 59

35 Beonomic Survey, 1957, ibid ., p. 59.
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EXPENDITURE ON EDUCATION

29.

Planned [uo. o£(1)|no, op(1) of |Expon- [No. 0£(® |No. of?]
. Expendi-{Pupils Teachers { Pupils |diture Pupils Teachers
Project ture Enrolled (December | to be |lst nrolled Febrmary
April, ([December 1950 accom- |April February | 1957
1951 to 1950 modated|1951 to 1957
June by Plan]30th
1957 Period {June
1957
£ £
Primary Schood®) 235,796 | 266,850 | 8,840 490,000 | 235,62 571,580 | 18,492
Secondary School 1,474507| 2,776 450 5,620 11,458,342 9,860
Teacher Train=-
ing Colleges | 1,303,096 1,776 220 3,500 (1,242,013 3,729
Trade & Techni
cal Schools 888,693 266 1,320 | 827,505 2,720 1,294
University
College 3,915,000 211 70 700 {3,915,000 317
Kumasi College| 3,009,100 1,280 {3,009,100 610
Scholarshipk)| 872,856 489 683,103 1,189
Local Autho-
rities in
Northern 722,933 5,100 170 721, 386)
Region(4)
Other(6) 300,779 223,828
i
Total 12,722,760 9,750 12,315,903 19,786

(1) Including pupils and teachers respectively in private school subsequently
taken over by the governmment,

(2) Excluding pupils in private institutions.

(3) Excluding staff in private institutions,
(4) Captiel grants to municipal authorities, and local authoritiss, in the

Northern Region.
(5) This includes scholarships for overseas, local and departmental awards.

(6) Including

Libraries,

Source : Economic_Survey, 1957, Table 33.
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SECOND DEVELOPMENT PLAN, 1959-64

The Second Development Plan cells for the sum of £250 million
for general development. In addition, the government has earmarked the sum
of £100 million as contribution to the Volta River Project which is dis-
cussed later on in the Chapter.

The Scond Plan, like the First, lays emphasis on communication,
social services, industry, agriculture and natural resources. Prominent in
the Second Plan is the expenditure earmarked to improve agriculture and
natural resources, as well as industry., Although Ghana is, and will
probably remain an agricultural country, the govermment is determined to
develop to the maximum its potential for industrialization which will
not only be based on the processing of agriculturel products and the
exploitation of mineral resources, but also on the mamufacture and fabri-
cation of all products for which there is a market in Ghana and which
will assist in the bglance of payments,

The breakdown of the oversll plan is shown in the following

Table :=-
Table 10
TOTAL EXPENDITURE, SECOND DEVELOPMENT

ELAT
£1000
Agriculture and Natural Resources creecceanes 24,668
Industry and Trade teesvescane 25,331
Flactricity ceteesanons 8,765
Communications tetsesreres 53,010
Local and Regional Government geeceseneae 18,852
Education teceescanen 27,852
Information and Broedcasting cevecesenee 2,677
Housing sececsssnne 17,000
Health, Sanitation and Water SupplieS........... 43,650
Police and Prisons crecssscncae 7,677
Miscellansous teceeeacane 13,684
Contigencies terseseaeas 6,834
Total eecsessaccs 250,000

Source: Second Development Plan, p. 1.
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We shall in this section discuss in detail the expenditure

earmarked for the improvement of agriculture and industry.

AGRICULTURE AND NATURAL RESOURCES

At least two=thirds of the working population in Ghana live
by agriculture, which also contributes the greater part of the country's
national income and foreign earnings, Nothing is more important than
that agriculture should become a highly efficient productive occupation,
Recent developments add urgency to the modernization of agricul=-
ture; first, the extension of primary education has stimulated a flow of
young people to towns, which will be stemmed only when agriculiure is able
to offer these people opportunities as stimulating and as profitable as
are offered by urban employment; secondly, rapid urbanization is causing
the demand for food in the towns to grow and to change in composition,
The demand has resulted in the import of food being doubled during the past
seven years, 36 thus creating a severe strain on the balance of payments.,
Ghanats agriculture must produce more livestock products, and cheaper
cereals, competitive with wheat.
Accordingly,.the programme for agricultural improvement calls for
six main targets during the Plan period. The six targets are as follows:-37
(1) To raise the yields of the cocoa industry;
(2) To establish large acreages in rubber and bananas in the wet
south-west;
(3) To establish the foundations of the cattle industry;
(4) To raise the yield of cereals in the Northern Region;

(5) To bring the Volta flood plain under irrigation .
(6) To study and promote the use of fertilizers.

36 See Chapter Three for detailed analysis of imports,

37 second Development Plan, op. cit., p. 4.
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In addition to these six projects, there are certain other activities
for which there are special allocations., These include the activities
of the Agricultural Department, promoting the cultivation of various crops,
e.g., coffee, o0il palms and yams, research and education. In all the
total expected expenditure will be £24.7 million, 10 per cent of the total
Plan cost,

The detailed expenditure on agriculture and natural reseources

are as follows:~

TABLE 11
TOTAL EXPENDITURE, AGRICULTURE AND NATURAL
RESOURCES
Project Total Plan (£!'000)
Agriculture 12,973
Agricul tural Credit 1,000
Animal Health 2,499
Forestry 1,502
Fisheries 500
Co-operation 194

Agricultural Development Corporation 6, 000
Total 24,688

Source: Second Development Plan, p, 65

INDUSTRY AND TRADE

Specially high priority will be given within the Plan period
to promoting the establishment of not less than 600 factories of varying
size producing a range of over 100 different products.38 First, it is

necessary to meet the rapidly growing demand for manufactured commodities,

Second Development Plan,  ibid, p. 73.
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Imports of consumer goods have been increasing sharply in recent years,
at the cost of Ghana's balance of payments, and will continue to grow
unless domestic production is adequately expanded.

Secondly, as we have pointed out earlier, the extansion of
primary education all over the country has greatly increased the number of
young people seeking work in the towns, for whom industrialization would
provide the most productive employment, Thirdly, the policies of the
First and Consolidation Plans have succeeded in preparing a good frame-
work for industrialization in the form of adequate public services
(electricity, water, transport, telephones, technical training, ete.), so
the country is now ready to meke a substantial leap forward in this sphere,
And fourthly, industrielization will contribute towards the diversificetion
of the economy, which is so obviously necessary,

Ghana requires both capital and know-how for substantial indus-
trialization, The principal agents of industrislization during the Flan
period will be foreign private firms, aid to African business and government
perticipation in the activities of the Industrial Development Corporation,
The Industrial Development Corporation was established in 1947 and operates
under government ordinance; its function is the promotion of local industries
and handicrafts, It is the responsibility of the Industrial Promotion
Division of the Ministiry of Trade and Industries to deal with all matters
in connection with the establishment of new industrial projects in the
country, To assist and promote the development of ﬁew industries, an
important and generous relief is given to 'pioneer companies', that is,
companies formed to carry on an industry which is declared a pioneer
industry. _wa industrial enterprises may apply for this relief and the
maximum concession given is a 'tax holiday! for five years, i.e., exemption

from tax on profits.
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The summary of the detailed lists of projects in industry and
trade is given in Table 12,
TABLE 12

TOTAL EXPENDITURE, INDUSTRY AND TRADE

Project Total Plan (£'000)

Industries (Govt, Investment in I,D.C.,

Hotels, etC.)eivsrecrvsnnnsss 15,000
Ghana Commercial Bank ceerireransnanns 300
Aid to African Business ceesecennaranns 1,000
Industrial Promotion crececerressanas 500
Commercial Development, ACCrB.....cocsv0ese 5,000
Diamond Market Building ....eeveevececns 50
Tourism and Casino Project....eeeeeeceeess 1,450
Geological Survey tiecesacssnnnene 1,798
Mines Inspectorate cesevreenesesnae 86
Labour Department ecsecossessareae 147

Total cetsessaesnenens 25,331

Source: Second Development Plan, p. 73

Expenditure for the promotion of industry and trade takes about

11 per cent of the total Plan cost as against 5 per cent in the First Plan.

THE VOLTA RIVER PROJECT

The development of the Volta River Project is part of the
Second Development Plan, but is treated as a separate financial and adminis=-
trative exercise., The potential for hydro-electric power in Ghana was
exhaustively examined by the Volta River Preparatory Commission which

published its report in 1955. This examination was limited to major projects
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which would provide power sufficient to develop the aluminium industry

from the extensive bauxite in the country,

In October, 1958, the Kaiser Industries Corporation of America
was engaged to carry out a reagsessment survey to examine the possibility
of reducing the cost of the hydro-electric power scheme and also the
possibility of proceeding with these hydro-slectric projects without the
development of the aluminium industry. In the past, the development of
the major hydro-electric projects has been dependent entirely on the
development of the aluminium industry. One of the tasks of the
reassessment survey was to examine means of implementing this project and
using the resultant electric power for purposes other than the aluminium
industry. The govermment has by no meams abandoned the prospect of using
the hydro-elsectric power for the development of an aluminium industry,
on the contrary, it is intended to develop this industry just as soon as
possible, Nevertheless, the government is not now prepared to limit
the prospects of developing the major hydro-electric power projects by
making them dependent on the establishment of an aluminium industry and is
determined, therefore, to develop the hydvo-electiric potential in Ghana
to its maximum during the present Plan period.

The government!s ultimate aim is to attempt the total electrifi-
cation of Ghana, while the immediate aim is %o use hydro-elsctric power to
provide electricity to as many areas as possible at cheap rates, especially
to industrial projects.

The economy of Ghans will assume an entirely different character
if and when the Volta River Project is financed, but at the moment financing
possibilities seem remote, The idea of the Project, however, will not be
abandoned in Ghana because it is an important element in the economic

thinking of the government, In the Second Development Plan, the goverrnment
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has earmarked the sum of £100 million towards the implementation of the
Project. The whole scheme was estimated (in 1955 costs) to cost
£578.8 million; the government intends to seek international loans to

finance the Project,
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CHAPTER TWO ~ ANALYSIS OF EXPORTS

FLUCTUATIONS IN EXPORTS AND NATIONAL INCOME

The structure of the national income of a country is made up
of consumption, domestic private investment, govermment expenditures, and
exports, If we accept Keynes! assumption that the consumntion function is
relatively stable in the short run, we can then select investment, government
expenditures and exports, in the generally accepted belisef that these
variables present the most convenient focus for studying the economic forces
that are the causes of income fluctuations.

In most underdeveloped countries, exports form an important source
of income, Exports in these countriss are much larger than investiment or
government expenditures, while in the mature economies of the United States
and United Kingdom, the relative positions are reversed.l Since domestic
private investment and government expenditures are much smaller, exports
appear to be the main determinant of the national income,

Most poor countries tend to be foreign'trade-oriented, that is,
the market sectors of their economies rely on the production of a few
primary products which usually are almost enkirely exported to foreign
markets. The ratio of this export production to total output is normally
high; Teble 13 indicates this dependence on exports in selected poor countries.,

Table 13

Principal Exports, As Percentages of Total Exports,
Selected Countries, 1949,

Country Exports Percentage of Total Exports
Ghana Cocoa, 73

Nigeria Palm 0il,Cocoa 33 & 22

Ceylon Tea, Rubber 42 & 31

Malaya Rubber, Tin 50 & 25

Source: U,N, Special Study on Economic Conditions & Development,
New York, June, 1952, pp.36-37.

1 See Henry C, Wallich, "Underdeveloped Countries and the International

Monetary Mechanism" in Money, Trade and Economic Growth, 4in Essay in honour
of John H, Williams (McMillan Co,, New York 1951), pp.l5-19,
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The faet that exports bulk larger than domestic private invest-
ment or govermment expenditure in many poor countries suggests that they
are the more powerful generators of fluctuations in national income; the
share of the national income generated by exports normally exceeds the
shares generated by domestic private investment or government expenditures.
Table 14 shows the importance of exports in four poor countries in their

national income,

TABLE 14
Importance of Exports, Selected Countries
Country Exports as Percentage of Gross
National Product ~

Cuba 34

Nicaragua ‘ 27

Ceylon 4R

Mexico 17

Ghana# 41#

#alculated from 1950 National Income
Source: J.J., Spengler, "I,B,R.D., Mission Growth Theory", AER,
Papsers and Proceedings, XLIV, No. 2, 585 (May 1954).
Data based in I,B.R.D. reports during the early 1950's,

It has been estimated that for poor countries as a whole, the
ratio of exports to the national income appears to be not much less than
20 per cent;2 in some countries, e.g. Ghana and Venezuela, the export
of only one or two staple commodities account for a large part of foreign
exchange receipts. Chang asserts that Wsince the level of home investment

is generally low, the home national income is predominantly determined by

the value of the exports of such staples'...3 Chang also states that

2 United Nations, Measures for the Economic Development of Underdeveloped
Countries, (New York, 1951), p. 7L.

3 T.C. Chang, Cyclical Movements in the Balance of Payments, (Cambridge, 1951),
p. 79.
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'demand for agricultural products is liable to cyclical shifts because
of varigtions in income, working stocks and speculative inventories in
the industrial countries!', Thus a major problem these poor countries face
is the heavy reliance on export markets and the cyclical demand for these
commodities, hence their economies are susceptible to the transmission of
the trade cycle from abroad.

A depression in the industrial countries of the world reduces
the demand for the poor countries! exports, and being primary products,
these exports suffer large price and value declines; conversely, overseas
prosperity raises the demand for the exports of the poor countries and
total export proceeds increase; the value increase in each phase of the
business cycle is greater than the volume increase, According to a United
Nations study, the cyclical fluctuations in export proceeds of eighteen
major primary commodities exported by poor countiries amounted during
1901 - 1950 to about 37 per cent in amplitude, that is, on the whole,
export proceeds fell from a 100 to 63 and subsequently rose again to a
100, during the average cycle of four years! duration.l"

Another study of fluctuations in the mineral exports of 25
countries revealed that the average year to year fluctuation in export
proceads was no less than 27 per cent during the period 1928-1950,° 1In
other words, the average annual change in the foreign exchange yield of the
ores and minerals exported by these countries was, on the average, from
an index of a 100 in any one year to an index of 73 ¢r 127 in the next.
These fluctuations in export proceeds disrupt, in turn, the domestic

econony, as the central governments derive a large part of their revenue

4 United Nations, Department of Economic Affairs, Instabiliiy in Export
Markets of Underdeveloped Countries, (New York, 1952), p. 6.

5 United Nations, Department of Economic Affairs, Non-Ferrous Metals in
Underdeveloped Countries, (New York, 1952), pp. 91 - 93.
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from exports. The income of export industries in éoor countries usually
bears a high percentage to their national income as we have remarked
earlier, and since the income from export indusiries tends to change
constantly, any long range planning becomes a difficult task,

Any cyclicel change in the value of exports directly influences
the income of export industries which in its turn bring a corresponding
change in the total national income, Poor countries are not only faced
with a long-term lag in the demand for their exports in world trade, but
aléo the problem has invariably been compounded by short-term instability.
Experience throughout the post-war years has demonstrated that short-term
instability in world trade of primary commodities has persisted as a
major flaw in the fabric of the international economy. The great improvement
in the post-war period in the internal economic stability of the industrial
countries has not been matched by a proportionate gain in the stability of
primary commodity trade.

The short-term fluctuations in value of exports have, of course,
been compounded of fluctuations in both volume and price. In the post-war
years, when the short-term variations in value of trade amounted, on the
average, to 12 per cent, the volume of trade fluctuated by 11 per cent.6
A comparison of value, volume and price will indicate that the short-period
fluctuations in volume and price by no means always reinforce one another,
but frequently change in opposite directions.

Because of their invarisble dependence upon exports of two or
three primary commodities, the export earnings of most primary producing
countries have unavoidably sustained wide, short-period fluctuations in

the post-war years., Table 15 shows the average short-period fluctuations

6 United Nations, World Economic Survey, 1958, New York 1959, p. 59.




in export earnings of selected countries during the period 1950-1957;
all the couniries export beveragéd commodities,

TABLE 15

AVERAGE SHORT-PERIOD FLUCTUATIONS OF EXPORT
EARNINGS, 1950 - 1957

Country Percentage
Ghana ' 12.5
Ceylon 11.5
Brazil 11.0
Colombia 10.5
Guatemala : 5.4

Source: U,N. World Economic_Survey, 1958, Table 21.

The pattern of fluctuations in export earnings broadly reflect
the fluctuations in value of primary commodities; the instability in
export earnings, through its effect on the capacity to import, has had
serious repercussions on both the internal and the external balance of
the primery producing countries.,

The main source of instability in trade of primary commodities
(as we have pointed out earlier) is the influence exerted on primary markets
by the cyclical fluctuations in income and output of industrial countries.
Superimposed upon these cyclical movements are the sporadic shocks to the
economic system released by such politicel events as the Suez crigis or the
outbreak of hostilities in Korea. Indeed, as we propose to show later,
the Korean crisis brought about a commodity boom in which the primary
producing countries benefitted a great deal. In circumstiances of this
nature the fear of fubure shortages may provide an outburst of speculative
activity that impinges sharply on trade in primary commodities, Other

irregular disturbances in trade may also arise from changes in specific
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govermmental policies, such as those relating to strategic stockpiling
or surplus disposel programmes,

Supplementing these sources of instability in demand are the
disturbances emanating from changes in the supply situation; examples of

such disturbances are floods, drought and diseases.

DEMAND FOR COCOA

Cocoa is sirictly speaking not an industrial raw material, the
beans are used mainly for the manufacture of sweets although the by-products
are used to make fertilizers, cocoa butter and oils, and soap. Demand for
cocoa does not therefore exhibit the same characteristics as the demand
for industrial raw materials, Cocoa is a luxury good and competes with
other beverages such as coffee and is complementary to demand for food=-
stuffs for which it is used. The income elasticity for cocoa is high
in low income periods and low in high income periods; in other words,
demand for cocoa rises generally with rising levels of income but not
as much as the rise in income, while in the periods of low incomes,
demand for cocoa falls off but the fall in the demand is greater than the
fall in income,

A principal feature of the cocoa market is that world demand
is inelastic in the high-income countries which are the main consumers.

A major part of the consumption is indirect --- as an ingredient for
sweets =--- and a relative price increase causes manufacturers to reduce
the cocoa content of their products. Although the demand for cocoa &s
a final product is inelastic, substitution is possible when it is used
as a raw material; moreover, i high-income countries, the demand tends
to reach a saturation point beyond which it becomes inelastiec in terms

of higher income,
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In the United States, for instance, in spite of the considerable
inereases in the income available for consumer spending between the pre-
war period and recent years, the per capita consumption of cocoa has
remained constant;'7 increased imports have covered only the amount
required to meet the needs of population growth. In Europe, per capita
consumption has not yet returned to its pre-war level, although there are
wide differences between individual countries.

What this means is that demand for cocoa will increase with
rising levels of income; but as income continues to increase a saturation
point is reached in which demand becomes inelastic, In a depression,
consumption of cocoa is likely to be curtailed sharply, like any other
luxury good, with serious repercussions on the economies of the supplying
countries,

The discussions on the demand for industrial raw materials and
cocoa indicates that Ghana suffers from two kinds of pressures, fluctuations
in the demand for its export of industrial raw materials and fluctuations
in the export of luxury good, i,e. cocoa., Twenty per cant‘of Ghana's
exports consists of industrial raw materials (diamonds, bauxite, manganese
and timber). As we have noted earlier, fluctuations in the export values
of these commodities produce fluctuations in the national income of Ghanaj
demand for the industrial raw materials dependson the state of economic
activity in the mature economies of North America and individual countries
of Europe, especislly the United Kingdom.,

We shall show later on in the Chapter that the industrial countries
of North America and Europe have maintained their industrial production at

a high level from the low levels of the forties; however, the post-war

See United Nations, Analysis and Projections of Economic Development,
The Economic Development of Brazil, New York, 1956, p. 89,
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industtial production has been unevenly distributed among them, The
United Kingdom takes almost all raw materials exported by Ghana; it is
therefore essential that she should maintain a high level of economic
activity., After the commodity boom called forth by the Korean War, the
United Kingdom's imports (as we shall show later) of industrial raw
materials slackened off, Of Ghana's exports of raw materials, only
diamonds (industrial), and timber have shared in the general boom condi-
tions prevailing in the United Kingdom,

The United Kingdom is the sole customer for Ghana'ls bauxite,
and an unusual situation arose in 1955 in which the consumption of fabri-
cated aluminium was higher than in the previous year while imports of bauxite
from Ghana fell by 15 per cent compared with 1954.8 The substantial stocks
of bauxite accumulated in the United Kingdom in 1954 appear to have been
run down during 1955 at the expense of current imports. In fact, bauxite
imports picked up again in 1956 and 1957.

The same problem of stock accumulation in 1954 in manganese also
appears to have been the cause of reduced imports of the commodity in 1955
by the United Kingdom and the United States.

With regard to the import of cocoa by the high-income countriss,
price appears to be the deciding factor. Since 1950 when the aver<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>